June 27, 2007

Lendece Wene/s)
Leca &'s

Re: Hardship letter for Short Sale of properties owned by, Youe Woml

Dear Sir or Madam,

I am writing this letter to inform you of our intent to sell our existing homes through a
short sale process. We currently have no other feasible options due to the cooling of the
housing market values, and “over-extending” ourselves on owning 3 properties that were
all 100% financing for each. It is currently financially difficult for us to continue on this -
course, and with our mortgages on the verge of resetting for our primary residence at

ﬂ_. Addrecs = , it will definitely make the mortgage payments. .
financially unaffordable for us starting in the month of October of 2007. Our current
mortgage payments on the ¢ property are: $2778 Interest Only for the first

mortgage, $1151 Principal and Interest for the second mortgage, $600 per month of
property taxes and $50 per month of insurance.

We have a second residence located at (9- Mm&-%\ i
This was our primary residence from August of 2003 through October of 2005, howcvcr \
as job changes occurred for my wife and I (Oakland, CA.), our commute distances gotto : -
lengthy and inconvenient, which has given us good reason to move to the Pleasant Hill
property in order to get closer to work. From October of 2005 going forward, we have
rented this property out to tenants, however, we were not breaking any profit from it. We-
actually rented this property at a net loss, when considering, mortgage payment, taxes,
insurance and water utility bills. The property at/ 9as Adpfrss  is currently
rented for $2,300 per month, however when breaking down the raw costs they amount to:
$2541.00 (Mortgage Payment @ Neg-Am approx $1,880 approx., Taxes approx

$650/mo. and Insurance approx. $100/mo), $300/mo. Approximately for the 2™
mortgage/HELOC payment, and water utility bills of approximately $60 per month.
Which basically nets out to a $600 out of pocket expense (loss). Our intentions with this
property is to sell it off to alleviate the current financial distress.

Our third property located at ¢ arh  AddressS , was
supposed to serve as our primary residence as of May of 2006. However, job offers that
were supposed to occur, did not happen. At that time, we had no choice but to put this
house up as a rental property. The home is currently being rented out to a Section 8
Housing Choice Voucher tenant at $1,931 per month. However the total costs for this
home are: $2299.54 — Interest Only 1* mortgage, $1082 — Interest Only 2™ Mortgage,
$650 approximately in property taxes per month, and insurance of approximately $70.00
per month. That amounts to a net out of pocket expense of $2,171 (loss). To make



matter’s worse, it took us a full 6 months to find a renter. the full monthly expense To
reiterate, there is definitely no rental income recognized from this, and our intentions are
not to keep this property. To alleviate the sizeable monthly loss out of pocket expense,
and declining home values in the area due to the cooling housing market, we find it to be
in the best interests of the lenders and ourselves to sell this home also.

Once our primary residence is sold it is our intention to move into a rental property unit
within the Contra Costa County area in order to simplify our financial lives. As you can
see, it is financially difficult to continue on this path, and it has drained almost all of our
savings cushion because of it. I hope that you can see the validity of our intentions, and
that you will be able to work with us in order to expedite these three properties through
the short sale process. Thank you for your time and attention to this matter.



